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10 gile-lblJle; upon the written request of Lessor, Lessee shall install at its sole cost and expense a gate at the
entrance ot anv road constructed by Lessee on the leased pfemises pfovided that Lessor is the cufrent surface owner of
the affected lands at the time of Lessee's surface oDerarions.

11 l9!rgi.!C-S3l9ri Lessee shall promptly replace any barrier, includlng but not limited ro, fences and stone watk,
removed bv Lessee during i ts operat ions on said land. Lessee shal l  constfuct gates on al l  access roads on said and upon
wrtten request bv Lessor.  The tvpe of gates constfucted sha be sotety at Lessee's opt ion. An access kevwit i  be
provided or a doub e lock sYstem instal led by Lessor and Lessee. Gates are to be ctosed and tocked when emotovees afe
not on the premises.

12 Ec!se-f-r9rLu.gi!cl49ll: Lessee shall pfomptly: (a) replace any fenc€s removed by Lessee durins irs operafions on the
Leased Premises; (b) upon wri t ten request of Lessor,  constrrct  gates on ai l  access roads on the Leased premises, or in t ieu
ofgates, insta I  catt le guards, {c) upon wri t ten request of Lessof,  fence a producingwetk, tank batter ies? pi ts,  separators,
dr p stat ions, pump engines, and other equipment ptaced on the Leased premises, with a fence capabte of turning sheep,
goats, and cattle; (d) keep fences constr!cted by Lessee on the Leased premises rn good reparr; and (e) keep a gates and
rences constructed bV Lessee closed at al l  t tmes.

13. Location aporoval: Location of any we l, access roads, pipetines routes, tank battertes, compressor, or other fac I ties
sha I  be approved by Lessor or one of their  representat ives in wri t ing pf ior to ocat ion rhereof.  Such approvat sha nor be
unreasonably withheld, condit ioned, or deayed. Upon receipt oi  Lessee's wri t ten si te locat ion aoDrovat reouest L€ssor
shal l  have fourteen (14) days from the date of said corespondence to approve in wri t ing of to advise Lessee in wrt t ing of
Lessor 's disapproval of  a specif ic locat ion(s) associated with Lessee's sire pl .n and to prov d€ Less€e with an .  ternate
locat ionG) that ls deemed to be feasonab e, approvabte by the state, economica y feasibte and at a tegal tocat ion
p!rsuant to al l  appl icable rules and regulat ions. Lessor 's fai lure to not i fy Lessee ofwri t ten approval ofsaid si te ptan or to
provide Lessee with written objection and an alternate ocation(s) within fourteen (14) days shatt constitute Lessor,s
approval of  the pfoposed si te locat ion.

14 9.9.c.b1s-qi&b-!4e$!4 if Lessee wishes to lse farm or grazing lands to lay ptpelines, Lessee agrees to use a rloubte
d ich method for aylng pipel ines, which is topsoi l  to one side and subsot l to the otherj  whei f  t ing th€ drtch, the sub50 j
.  rpo dL-d t  r  o ld too\o I .  p ld ed ol  L r"  roF.

15. X! laDstruct ion Within 500 feet:  No welshal be dnl led nearer than fve hundred (5oo) feet oi  any buitdrng,
water wel l ,  spr inS, pond, or sept ic system on the Leased Premises without the wri t tef  consent of Lessor.  No oioeltne
shal l  be constructed nearef than two hundred nfty (250) feet of  any bui ldin& water we ,  spr ing, pond, or sept ic system
on the Leased Premises wlthoutthe wri t ten consent of Lessor.

16. No Use of Ponds and takes: Lessee shatt not use water from Lessor,s welts, ponds, akes, spfings, creeks or
reservoirs ("water")  located on the Leased Premises. tessee shatt  be ful ty respon5tble for any mareria danage caused ro
Lesso/s Water by any operat ions conducted pursuant to this Lease. In dr i l l ing oi l  and/or gas wetts,  Lessee shal l  advise
Lessor of the depth of any fresh water bearing formations encountered by Lessee during dr l l l ing operat ions in ofder to
asslst  Lessor in ldent i fy ing rhe locat ion of porabte water.

17. Shutln Limitation: Lessee agrees that the shut-in royatty payment provided for in the Lease wil be increasecl to
Iwenty'Five Dol lafs ($25.00).  Sald shut in royalty shal be paid of tendered to the Lessor wtthin thir ty (30) days after the
end of each cont inuous one hundred eighty (180) day pef iod in addit ion to any royatry owed on rhe gas once t t  is
marketed. upon payment of the shut- in royalty as provided herein, the Lease wi l  cont nue in fut l  force and €ffect whi e
product ion is shut in.  l t  js understood and agreed that,  tn the sote discret on of rhe Lessof.  thts Lease mav not b€
maintained in force for any cont inuous perlod of t ime longer than three (3) consecuttve vears or a cumu at ive totat of
four (4) years after the o(pirat lon of the pr imary term hereof so ely by the pfovisiof  of  the shLrt  in royattv ctause.

18 AC-..lgAl9rc!-l3le5; Lessee agrees to pay a proportionate share of any increase in do varorem raxes or any
siml lar tax of assessment of oi l  and gas product ion or reserves made by any ocal,  state, of  federat ei t ty or
governmenta unit  at tr ib lr tab e to,  of  result ing from, the assessment of oi l  and gas product ion or reserves from the L€ased
Premlses regardless of the percentag€ of royalty paid to Lessor. Lessee also agrees to pay all severance taxes and orher
excise taxes resulting from this Lease.

19. &jCj!!p_!ea!ei Notwithstanding any provisions contained herein to the conrrary, a rentats due during the pr mary
term otthe Leaseare paid in ful land nofurther renta pavments are due.

20. I!9-19$lC!tg.; This Lease doe5 not grant Lessee the right to construct compression facilities on the Leased
Pr€mises. Lesse€.grees that the Leased Premis€s described herein wi l l  not be used as a centrat processing faci t i ty or
i torage area tor equipm€nt and mater ia s.

21. Declarat ion of  Product 'on Unir : Lesse- ihai l f r , .  
' l  to Le:5or. .  d€r aratron ofd producl ion uni t  ot  whi .h the Leased



22 Bonus considerat ion: Lessee shal l  pay to the Lessor the sum of S5,a00.00 per net acre for which r i t te is conf irmed
sat sfacto. i lv to Lessee in accordarce with order of Payment- Lessee shal l  pay to Lessor the Bonus Considerat ion on
a I  conf irmed net acres within one hundred and tweniy (120) days after receipt of this executed tease- Lessee shat l
not conduct anv operat lons pursuant to thts tease unt i t  the Bonus considerat ion is paid ro Lessor.  Any Bonus
Considerat ion paid sha I  nor be refundabte for any reason, except in tnstances offraud.

23 Bovallv and cas M€asurement: Lessee agrees to pav to rhe Lessor, as roya ty for the ol, cas, hydrocarbons and by
products marketed and produced from each wettdr i ted thereon, the sum ofTwentv percent {zo%) of the pr ic€ paid to
Lessee for such gas, oi l ,  and othef hydrocarbons so produced and marketed from the teased premises. The pr ice
upon which royalty is calculated shal l  not be ess thar the fair  market vatue received for gas, oi t ,  and othef
hydrocarbons so prodLrced based onarms'ength transact ions for s imi lar ly st tuated wetts in the area, productng the
same quant i ty,  quaity and being sold at the same point of  sate. payments of royatty for gas, oi ,  and other
hydrocarbons marketed during anv catendar month to be on or about the 30rh day after receipt of  such funds by the
Lessee. There shal l  be no dedLrct lons from said royatry paynent for any reason, direct y or ndtrect y,  tnctuding but not
l imited to,  costs Lessee incurs for producing, gathering, stor ing, separat ing t feat ing, t ransporr ing, dehydrat ing,
compfesslng, processing, market.g such ott  andlor cas, nor sha there by any deduct ions for taxes, assessment,  or
any other pfe or post prodlct lon costs.  Prodlct ion from the leased premtses shalt  be measured In accordance with
Boyle's Law for the measurernent of gas at varyine pressures" on the basis of 10 ounces above 14.73 pounds of
atmosphef ic pressure, ata stdrdard base tenrperature of60 degrees Fahrenheit  and sr ipulated f towing temperature of60
degrees Fahrenheit ,  without a owance for temperature and barometr ic var iat ions. Thts measurement shatt  be at the
wel lhead Reports/  in reasonable and customary format,  peftaining to the catculat ion of Lessor 's roya ty for any and at l
wel ls dr i l led on the Leased Premises or ands unit ized or pooled with the Leased Prem !€s shatt  be made reasonabv
available to Lessor.

24. Force Maieure: In the event Lessee claims that any dut ies or obl igat lons of Lessee as contained in the Lease
may not be fulfilled as a result of Force Mal€ure as defined in the Lease, Lessee shal provide notrce to Lessor oi the
ndtufe of the Force Majeure, indicate the expected tength of deta, and work di t igentty to remove or resotve the force
maieure event The lease shal lnever be extended longer than a totalofthree (3)consecut ive yearsor a curnutat ive total
of four (4)years due to the tefms contained in the Force Majeure Ctause of the Lease.

a Lessee shsll not use Lessor's existing roadways wlthout Lessof's written consent. All ditching and gfading
shal l  be to the nandards as establ ished by the township in which the Leased Premtses are tocated for road constfuct ion

25. Conduct of  Oo€rat ions:  tessee shal l  cooperate wtth Lessor conduc|ng i ts operat ions ro minnrue any
nt€r ierenc€ with the :gr cul tura or resident ia l  use of  the premises. f  Lessee ln the .ourse of  is  oper.r  c. !  hereunder
nr. : . . res wi th Lesroir  persona ngressand egress routes,  Leeseew prov;c€ rea;on:be arern. le:€-ptrr? \ , .ce! ;1o

he p minimiz€ the disrupt ion.  tn ddd t ton:

b. Lessee shal l  be responsib e for any damages caused by Lessee/s operat ions to above ground and
underground ut i l i t i€s, sanitary sewers, storm drains, catch basins, and drainase di tche5.

c. Al l  pip€l ines sha I  be consp cuously marked by Lessee. t f  Les5ee chooses to tav ptast ic t fes. such trnes
shal l  be mafked by a tracer wlre for purposes for electronicat ly tocat ing such I  n€s.

d. Lessee sha l ,  dr.rr ing the operat on of the dr i l i ing and afterward, ctean the si te and a I  appropriate are.s.
including afeas of ingress and egress/ spread the appropriate gravet,  road fabr c,  ptastc c!  verts,  prop€rty
mantain al l  approaches and dr iveways, matntain att  afeas in a clean and orderty manner,  maintain at tafks and
equipment in a clean, painted condit lon, mow a I  grass and weeds (as needed) and grade a areas to reasonab e and
pr!dent sat lsfact lon of
Lessof.  Al l  .oads sha I  be appropriate y crowned to fostef dfainage.

e. Al l  motors used in the operat ion of any wetts shd be etectr ica ,  where pract icat and economicat.

f .  A I  access roads used by Lessee pursuant to i ts dr i l ing and prodLrct ion operat ions on the Leased premtses
shal lbe kept jn passable condit ion, f r€e of s igni f ica nt ruts.

g. Lessee shal l  maintain the qual i ry and quant i ty of Lesso/s domes|c water suppty by test ing, with a cert i f ted
ab, Lessols dornest ic water supply prtor to commencement of and, io the extent so request€d by Lessor,  fol towing
dr l ing operat ons on said land or wel ls dr i l led within 1,500 feet of  Lessor,s watef suppty in order to ensure thar said
water supply is not adversely affected by said operat ions. Lessor shatt  be provided with copies of the tab
docum€ntatron. In the €vent i t  ls feasonably determined by Lessor and Lessee that said operat lons have adverse y and
materldlly affected said water s!pp y, then Lessee, at its own expense, shatl take steps necessary to return said water
iLr.ply to pre dr i l lng condit ions Lessee, at Lessee's expense, agrees to provide Lessof with a r€asonab e suppty of
3. laa€ ,r ,ater unl  sucf.  t i ,ne ai  Lesrols \ !ater 5rppiV ' ras been retLjrned tc pre dr l ing condIone t  ,  further



h. Prior to use oi Lessee's means of ingress or egress, l€ssee shall receive ati proper permits and post a bonds
requlred by any govefnmental  authorl ty relar ive to the use of said roadways.

i .  Anyelectr ic l ines instal led by Lessee shal l  meet the electr icalcode ofthe Ohio D€paftment ofCommerceand
al l  electr lcal  instal lat ion shal l  remain in force aftef  terminat ion of this Lease or abandonment of anv wetts dr i ted bv
Lessee. Al l  above ground electr ic l ines shal l  be instal  ed at teast fo!r teen (14) feet high.

26. Caelj Lessee acknowledges that ce(aln rights to mine or extract coal mav be applicable to or affect the Leased
Premises sLrbject to this Lease. Lessor makes no representation of warraniy and provides no assurance that Lessee's
abl l i ty to extract oi l  andgaswil l  be unaffected bysuch coal f ights.  Lessee shal l  relysoleyon i t5 evaluat ion ofthe
explorat ion and extract ion r ights granted hefeby and shal l  not reiy on Lessor regarding such r ights.  n the event
the rlght to extract coal and/of other mineral is granted of conveyed by Lessor subsequent to rhe date hereol Lessee
agrees to cooperate with such Lessee or grantee ln the rnlning or extract ion of such coal or mineral  in order ro permit
Lessor to obtainlng the ecoromic benef ir  of  a I  coa and minerak tocated on the Leased pfemises. In any event,  thts
provision shal l  always adhere and be under and subject to the Force Majeure provisions in this Lease.

27.Pooled Product ion Unit  Limit :  ln the event Lessee desifes to pool orunit izethe Leased Premises with oiher ands
and there is no spacinB order previously establ ished by a governmental  of  regulatory body, Lessee shal l  not have the r i8hr
io torm a product ion unit  larger than 640 acres plus a 10% acreagetolefance.. l f thewel l is c lassi f led as a vert ical  oi lor gas
wel,  th€ maximum slze of the pooled product lon unit  shal l  be 60 cont iguous acres, without the wri t ten conseft  of  the
Lessor.  The wel lsha lbe located in the center ofthe product ion unlr to be the extent pract icaL.

28. Suoolemental Su.face Damase Pavment: Provided that Lessor is the current surface owner of the affected
lands at the t ime of Lesseet sudace operat ions, Lessee agrees to pay to Lessor the sum of Thir ty Thousand Dottars
(530,000.00) as slppLemental  surface damage payment for each dr i t i  s i te pad tocated on the surface ol  the teased
premises. Mult ip le wel ls may be dr i l led frorn a single df i l l  s l te pad. Lessee agrees that each dr i l l  s i te pad bui l t  on the
Leased Premises shall not exceed fifteen (15) acres of surface area unless granted written permission by Lessor. In the
event Lessee physical ly and matef ial ly disturbs more than f i f teen (15) acres for any dr i t t  s i te pad, Lessor shatt  be
compensated attherate of Five Thousand Dol lars (55,000.00) peracre so dhturbed in excess of f i f teen (1s) acres. t f
Lessee should locate more than one dr i l l  s i te pad on the Leased Premises, a separate supptementat surface damage
payment shal lbe pald fof  each dr i l l  s i te pad. Lessee shal l  not be required to pay any separate s!ppementa surface
dam.ge paymeft  for addit iofal  we s dr i led ln sequence after the competton of dr ing thetnir ia wettorgroupot
we s as the case mat be; however,  i f  Lessee fur ly r€claime any wel par: ,  and then retur.s at a rater date to a f !  !
reclairned dr i l l  s i te pad fof the purpose of dr i l l ing an add t iona wel l  or wei ls on that dr i  s i le p.d, less€e !h. I  pay to
Lessor an addit ional supplemental  surface dama8e payment.

Provided that Lessor is the curfent surface owner of the affected lands at the tlme of Lessee's surface ooerations, and
Lessor's property is utilized for the placement of an access road to access a well drtlled by Lessee, Lessee agrees to pay to
Lessorthesum of Three Thousand Do lars (S3,000.00) per acfe as a supplemenrat surface damage payment for each
acfe of land used fof any access road located on the surface ofthe Leased Pfemises. This payment shal lbe in addit lon to
any payment for crops, t imber,  wel l  pad, or damage payments provided for herein.

29. Hold Harmless Clause: Lessee shal l  indemnify and hold Lessor harmtess from any and att  l iabi | ty,  l ien5,
damages, act ions, or causes of act lons, demands, judgmerts,  s! i ts,  and claims of any ktnd or character ar is ing out of,  in
connect ion with,  or relat ing to Lessee's operatons under the terms of thts Lease, inctuding, bLrt  not imted to,
regulatory or environmental  issues, caims fof in jury to or death of any persons, or damage, loss or desrruct ion of
any property,  real  or p€fsonal,  !nder any theory of tort ,  contract,  or srr ict  iabi l i ty.  Lessee further covenants and
agrees to defend any sui ts brought against Lessor on any claims, and to pay any judgment agalnst Lessor resLrl t ing
from any suit  or sui ts,  together wlth al l  costs andexpensesrelat ingtoanyclaims, incudingattorney'sfees,.rsng
trom Lessees operat ions under the tefms of this lease. Lessor, i f l tsoelects,shal lhavetherlghttopanlcipate,at i tssoie
expense, in i tsdefense in any sui t  or sui ts in which i t  may be a party,  without rel ieving Lessee ofthe obl igat ion to defend
Lessor- Theterms hereofdo survlvethe expirat ion orsurrendefofthis lease and/orthe comptet ion ofoperat ions.

30. A.CCi!_llAjJtei Lessee further grants to the Lessor the right annuatty to examtne, audit, or inspect books,
records, and accounts of Lessee pertinent to the pufpose of verifying the accuracy of the reports and statements
turnlshed to Lessor,  and for checking the amount of payments awful ly due the Lessor under the tefms of this
agreement.  In exercising this r ight,  Lessor shal lgive reasonable not ice to Lessee of i ts intended audit  and such audlt  sha I
be conducted during normal business hours at the ofJlce of Lessee. Such examinat ion and audit  shal l  be at the sole cost
and expense of Lessor unless the sudit reveals a deficiency by Lessee in payment of royalties which will fesult in Lesse€
being responsible for the cost a nd expense ofsuch a!dtt_

31. e.S-4plE!.ee3!.gfei Lessee's opefations on said Leased Premises shall comply with all applicable federal and state

32. g4-d9$-9!eE!.91; Subject to econon]ic reasonab eness, tessee w I protect rhe property from drajnas€, w deve op
- - .  - . - - . r ' .  ) ) . .1.



33. Li!-e.!4s3l9dyj This Lease shall cover only oil and gas and associated hydrocarbons produced thfough the

34. Midoirc!.llruligd4gggp!
Subject to economic reasonableness, Lessee agrees to plan surface operat ions in a manner that wi I  reduced or minimize
the intrusion to crop f ie lds. Lessee shal l  compensate Lessor or Lessof 's tenant (but not both) for the damage to or loss of
gfowing crops caused by Lessee's operat ions at a current r .arket va ue. Lessee shal l  bury Lessee's plpe ine to a mlnimum
depth offour (4) feet below the surface of the sround where pract ical .

35. CA!.r!3!Ce!e4--91-]2!sI3!!.9!Si Cornmencement of opefatlons shall be defined as Lessee havlns secured a
dri l l ing permit  f rom the State and futher enter ing upon the herein descr ibed premlses with equipment necessarv to
bui ld any access foadG) for dr i l l lng of a we I  subsequent ly fo lowed by a dr i l l ing r lg for the spudding of the we I  to be
dr i led.

36. Arliuelig!; Any controversy or claim arising out of or relating to this Lease or performance hefeunder shall be
ascertained and determined by three (3) dis interested arbi tratofs,  one thereof to be appolnted by Lessor,  one by the
Lessee and thlrd by the two (2) so appointed as aforesald, and the award of such colect ive Sroup shal l  be f inal  and
conclusive. Arbi trat ion proceedings hereunder shal l  be conducted at the county seat or the county where the Lease is
f i led or the act ion occurred which ls cause for the arbl trat lon, of  such other place as the paftr€s to such arbi trat lon sh. I
aLl  be mutual ly agreed upon. Each p.r ty wi l  pay i ts own arbi tratof and the costs of the third arb trator sh. I  be borne
equal ly.  Ei ther p.r ty nray, wlthout waiving any remedy under this agreement seek from anY court  havlng jur sd ct ion anv
inter im or provisional rel i€f  that is necessary to pfotect the r  ghts or propedy of that party,  pending the estabLlshment of
the arbi i raL tr ibunal (or Pend ng the arbi tral t r ibunal 's determlnat lon ofthe meri ts ofthe controv€rsy or clainr)

37. PI9!C4y-gC5qip!.9!: Notwithstanding any other provlsion in the lease, Including what is commonlv known in
lease terminology as a "Mothef Hubbard Clause",  i t  is understood and agreed that the ease is val id only as to the specif ic
parcels described and identified in the lease and not other property of Lessor is to be affected by this Lease. Thls lease
does not include parcels adjacent or contiguolrs to the land described ln the Lease that is also owned or clalmed by
Lessor,  which is not specif ical ly descr ibed in the lease. The Lease shal l  be deemed to covef the lands intended to be
covered by and descfibed in this Lease without regard for the correctness of the legal description hereln, and without
regard for any acreaee discrepancies in the parcels l isted.

38. BjCb!-9!tjE!8efu.:d.i The paragraph in the Lease eni t €d R ght of F rs1 Rer!5a ! de eled i t! .rt'!:,

39. Pj!e!i!ej-!.9l9le!C!-g.e:i Any pipellnes constructed pursuant to the terms of this lease shall be for transponinB oil

and/or gas from a wel(s) dr i l led on the leased premlses or landspooled therewith unless the pr ior wri t ten consent
of Lessor ls obtained.

40. P.ggblb.Usg This lease shall automatically terminate as to any acreage subject to this lease which is not included

within a product ion unit  at  the explrat lon of the pr imary term or extension thefeof Fu(her,  at  the end of the pr imarv

term of any extension thereof,  thls lease shal l  terminate as to aldepths, hor izons and/or fofmations under each

product ion !ni t  two hundred (200) feet below the strata graphic equivalent of  the base of the deepest formation l rom

which productton of oi l  and gas in paying quant i t ies is being malntained (of in case of a shut- in wel l ,  can be malntalned) in

the wel l  on such pfoduct ion unit .  Lessee shal l  f i le a Release ofthe Lease as to any acreage and formations no onger

subject to this lease within thir ty (30) days from the expirat ion of the pr imary term or any extension thereof w th the

Belmont county Recorder.

41. f i lg tessee acknowledses that poft ions of the premises may have been previousLv leased for or l  and s.s purposes

and that Lessor nrakes no r€presentat ion of warranty regardlng t i t le.  Lessee shal l  be solely responslbie, al  i ts cort ,  ror

detefminjng cear t i tLe and for taking any steps to cleaf t i t le before dr i l l ing. Lessof shal l  cooperat€ with Lessee in thrs

reeard.

42. Clge!-3!4.]Glce!-!b.$C j Lessee asrees that if and when any penaltY, rollback or recapture ot tax abatements

created or imposed undef any governmental  program such as, but not l imited toCREP, CRP and Clean and Green

that ls levied on Lessor solelv as a result of Lessee's operations on leased premises, Lessee wlll reimburse Lessor

upon wri t ten request and copy of the penaltynot ice.

43. SelSrrs--Ol-le3se! Upon written request by Lessor and after tefmjnation, expifation, orsurrenderofthGlease
in whole or in pa|t ,  Lessee shal l  provide Lessof with a copy of an appropriate release of lease.


